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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Board of Otl, Gas and Mintng
4241 State Off lce Bulldlng '{ '!

Salt Lake Clty, Utah 84114

Dereno-Snyder

MINED LANDS RECLAMATION CONTRACT

THIS CONTRACT, made and entered lnto this 24tLday of slc.rc.s"arr+,

o0ommgm

lg[, by and among Unetco Mtnerals Corporation (herelnafter
ilUmetcoil), a corporation duly authorlzed and exlstlng under and by

vlrtue of the laws of the State of Delaware and duly qualtfled to do

buslness 1n thls State, Unlon Carblde Corporatlon (herelnafter
ilUCCrr), a Corporation duly authorlzed and exlsting under and by

vlrtue of the laws of New York, oD behalf of lts who1ly-owned

subsidlary Umetco, and the Board of Olt, Gas and Mlnlng (herelnafter

the'rBoardr'), duly authorlzed and exlsttng by vlttue of the laws of

the State of Utah.

U I I N E g S E T H:

WHEREAS, UCC has transferred certaln assets to Unetco lncludtng

ownershlp and possesslon of certain minlng clatms and/or leases

located ln San Juan County, State of Utah, known as the

Deremo-Snyder Mlne, as more partlcularly descrlbed 1n the Mlnlng and

Reclamatlon Plan, referenced below-

WHEREAS, UCC, oD the 23rd of June,1977, dtd duly flle wtth the

Dlvlslon of O11, Gas, and Mlnlng, a f'Notice of Intentlon to Comnence

Mlnlng Operatlonsrt and a ilMinlng and Reclamatlon Planrr to secure

authorizatlon to engage ln certaln mlning operatlons ln the State of



Utah, under the terms and provlslons of the Mlned Land Reclanatlon

Act, Sectlon 40-8, UCA, 1953;

WHEREAS, UCC, on the 5th day of Februarh 1979, dld duLy execute

wlth the Board a ilMtned Lands Reclamation Contractfr, whereunder UCC,

upon providlng sufftclent corporate guarantees ln lieu of a bond,

promlsed and agreed to reclaln certaln affected mlnlng Lands ln
aecordance wlth an approved mlnlng and reclamatlon plan, the Mlned

Land Reclamation Act and all appllcable rules and reguLations;

WHEREAS, Umetco, oll tn" f(,f^dry of January, 1985, dld duly flte
wlth the Dlvlslon of O11, Gas, and Minlng an t'Appllcatlon for Pernlt

Transferfr to permlt Umetco to engage in mlning operations at the

Deremo Snyder Mlne ln the State of Utah, under the Lerms and

provlsions of the Mlned Land Reclanation Act, Sectlon 40-8, UCA,

1953;

WHEREAS, Umetco is presently able and wllllng to reclalm the

above referenced 'raffected minlng landsfi in accordance with the

approved Mining and Reclamatlon Pl-an, 8s amended, the Mlned Land

Reclamatlon Act, and alL applicable rules and regulatlons adopted ln

accordance therewlth;

WHEREAS, the Board has duly consldered the factuaL lnformatlon

and recomnendatlons provtded by the staff of the Dlvislon of O11,

Gas, and Mtnlng as to the magnltude, type and cost of the approved

reclamatlon activitles deslgned for the affected mining lands;
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WHEREAS, the Board ls cognlzant. of the nature, extent, and

duratlon of Umetcors operatlons and Umetcors flnanclal status and

tts capablllttes of carrylng out and performlng the deslgned

reclamatlon actlvl tles.
WHEREAS, UCCr oD behalf of lts whoLly-owned subsldlary Umetco,

wlshes, by these presents, to furnlsh the requlred corporate

guarantee ln order that Umetco may continue operatlons at the Redd

Block Four Mrne I QCI0MPffiTm
NOW THEREFORE, for and tn constderatlon of the foregoing and the

covenants and agreements herelnafter set forth, the parties hereto

agree as follows:

1- Umetco shall reclalm the affected mlning Lands tn

accordance with the aPProved Mlnlng and Reclamatlon Plan, 8S

amended, the Mlned Land Reclamation Act, and aL1 aPPllcable rules

and regulations adopted ln accordance therewtth;

2. SubJect to the provlslons of paragraph 6, below, Unlon

Carblde guarantees to the Board that during the term of thls

Contract ln the event that Umetco falls to recLalm the affected

mlnlng lands, UCC, uPon notlce from the Board, shall arrange for

performance of such activitles.

3. The current cost estlmate for recLamatlon ts $33,332.00.

Thls sum shalL be subject to annual adjustments to reflect changes

ln reclamatlon costs, or estlmates of such costs, due to changes ln

recl"amation requlrements, economlc condltlons (e.9., lnflatlon), or
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phased cornpletlon of reclamatlon by Umetco whlch result ln a

reductlon of total reclamatlon costs.

4. rhe Board and umerco asree rhar wlrhln ten <roffiffiPffi[E$
followtng the executlon of thls Agreement and then annually

thereafter on or about Aprtl Lst, throughout the term of thls
Agreement, Umetco shalL supply to the Divtslon of O11, Gas and

Mlning a copy of the most recent Unlted States Securltles and

Exchange Commisslon Form 10-K Statenent flled by UCC;

5. This Contract supersedes all prlor Mlned Land Reclanation

Contracts, lncluding but not Llnlted to the Mlned Land Reclanatlon

Contract, dated February 5, L979, by and between UCC and the Board.

6. This Contract shall remaln ln effect so long as Unetco

remalns a wholly-owned subsldlary of Unlon Carblde. If the

corporate relatlonship is altered ln any way, thts Agreement shall
be termlnated and Umetco, withln 90 days of that alteratlon, shall

submlt an aLternatlve surety agreement acceptable to the Board or

Umetco shall commence recl.amatlon of and reclaim the affected land.

7 - Should the Board at any tlme determlne that UCCrs corporate

guarantee ls no longer an acceptabLe method of lnsurlng Umetcots

reclamation ob1lgatlons, the Board reserves the rlght, subject to

ninety (90) day prlor wrltten notice belng glven to Unetco, to

resclnd thls Contract ln lts entlrety. Wlthln that nlnety (90) day

perlod, Umetco shalL subrnlt an aLternatlve surety agreement
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acceptable to the Board or Umteco shall cornmence recLamatlon of and

reclalm the affected Land.

8- Thls Contract shall not become effectlve unttl executed by

authorized representatives of all partles.

IN WITNESS WHEREOF, the partles hereto have caused this Contract

to be execured by rhetr duly authorlzed represenrart"""Q$WflLmffCI
date flrst above wrltten-

UMETCO MINERALS CORPORATION

cLP

C:til€,eAL ltr*^rt€,t'B lUAa N tu1t,ccfrL/
6,7{a 7 ot L

UNION IDE CORPORATION

By: c. FD

BOARD OF OIL, GAS, AND MINING

Vt e€- ,aQes t DE rJr rt^/>
Secretary

Secretary

yi

Tltle:
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